
Closing of an idea to buy Petropavlovsk GDRs
Roman Trotsenko is selling a 22.4% stake in Petropavlovsk to Uzhuralzoloto, the 
Russian media reported. We believe the deal is potentially negative for the 
company's further development in terms of shareholder value and therefore close 
the investment idea that delivered a 71% return. 

On February 3, the parties signed an agreement on the sale of 22.4% of 
Petropavlovsk shares (and bonds convertible to 5.97% of shares), Vedomosti 
reported. Roman Trotsenko bought his stake in Petropavlovsk in July 2019. Other 
major shareholders of Petropavlovsk are Prosperity Capital Management (13.5%) 
and Everest Alliance (7.5%). 

The family of Konstantin Strukov, chairman of the board, controls close to 100% of 
UGC, Kommersant reports.  Uzhuralzoloto is the fourth-largest gold producer in 
Russia. 

In 2019, Petropavlovsk markedly ramped up its processing capacity by 
commissioning a flotation plant in Malomir, which allowed the company to use 
third-party ore. The company has been seeking to launch new floatation facilities 
at Pioneer plant. Therefore, Petropavlovsk and its gold mining and processing 
assets are expected to strengthen Uzhuralzoloto's business. In our view, the move 
carries a potential risk for Petropavlovsk shareholders if revenue from ore 
processing services across its facilities decreases and has a negative impact on 
the company's financial performance. We also believe there’s a risk that the new 
shareholder has little interest in increasing the shareholder value of Petropavlovsk 
and maintaining transparency of its operations for investors. 

We’re closing an idea to buy Petropavlovsk GDRs that delivered a 71% return.
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PRICE PERFORMANCE SINCE IDEA OPENING, GBP/GDR

Source: Bloomberg, ITI Capital
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CONTACT DETAILS:
ITI Capital Limited 
Level 33 Tower 42, 
25 Old Broad Street, 
London EC2N 1HQ, 
United Kingdom
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WEB:
iticapital.com

ITI Capital Ltd. (hereinafter, the “Company”) is not responsible for 
and does not give any warranties in connection with the transfer of 
marketing materials. This marketing document is for information 
purposes only. Any information in this document is based on data 
obtained from sources believed by the Company to be reliable, but 
no representations, guarantees or warranties are made by the 
Company with regard to the accuracy, completeness or suitability 
of the data. The information contained herein does not constitute 
the provision of investment advice. It is not intended to be nor 
should it be construed as an offer or solicitation to acquire, or 
dispose of, any of the financial instruments and/or securities 
mentioned in this document and will not form the basis or a part of 
any contract or offer. 

Neither the Company, nor its affiliates, principals, directors, 
employees or agents accept any liability for any direct or 
consequential loss arising from any use of this marketing 
document and any accompanying materials. Investors should 
make their own investment decisions using their own independent 
advisors, as they believe necessary and based upon their specific 
financial situations and investment objectives when investing. This 
material is not intended for the use of Private Customers as that 
term is defined under the Financial Services and Markets Act 2000 
in the United Kingdom. This material has been approved for 
publication in the United Kingdom and European Union by ITI 
Capital Limited, authorised and regulated by the Financial Services 
Authority and a member firm of the London Stock Exchange.
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