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Home Credit Bank: perpetual eurobonds
look attractive

Opening date: 06.02.2020 

Purchase price: 103.2% 

Target price: 105% 

+1.8% through Q120.

We recommend buying HCFB perpetual eurobonds (HCFB perp, YTS 8.1%) with at 
least 1.8% upside potential in the near term. After Sovcombank's perpetual bonds 
debut placement (Sovcombank perp, YTC 7.17%) at the end of January 2020, 
HCFB's bonds have been underperforming and we consider the current spread 
between the securities (about 100 bps) to be excessive. 

Sovcombank perp rose by 2.8% since the placement. Sovcombank 30 (YTC 5.94%) 
subordinated notes advanced at a similar rate. Against this backdrop, the spread 
between the first and second tier capital bonds remained at a fair level — 120 bps. 
HCFB perp has been flat over the past week, having lagged behind Sovcombank's
perpetual bonds. We estimate the fair spread between the two issues at about 50 
bps compared to the current 100 bps. This is justified by Sovcombank's more 
conservative business model, bigger business size, and higher credit rating 
expected to be assigned to the issue ('B' exp against 'B' at HCFB perp). In the light 
of these factors HCFB perp looks cheap now. 
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ITI Capital Ltd. (hereinafter, the “Company”) is not responsible for 
and does not give any warranties in connection with the transfer of 
marketing materials. This marketing document is for information 
purposes only. Any information in this document is based on data 
obtained from sources believed by the Company to be reliable, but 
no representations, guarantees or warranties are made by the 
Company with regard to the accuracy, completeness or suitability 
of the data. The information contained herein does not constitute 
the provision of investment advice. It is not intended to be nor 
should it be construed as an offer or solicitation to acquire, or 
dispose of, any of the financial instruments and/or securities 
mentioned in this document and will not form the basis or a part of 
any contract or offer. 

Neither the Company, nor its affiliates, principals, directors, 
employees or agents accept any liability for any direct or 
consequential loss arising from any use of this marketing 
document and any accompanying materials. Investors should 
make their own investment decisions using their own independent 
advisors, as they believe necessary and based upon their specific 
financial situations and investment objectives when investing. This 
material is not intended for the use of Private Customers as that 
term is defined under the Financial Services and Markets Act 2000 
in the United Kingdom. This material has been approved for 
publication in the United Kingdom and European Union by ITI 
Capital Limited, authorised and regulated by the Financial Services 
Authority and a member firm of the London Stock Exchange.
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